N'Jr&f ﬁm’im 11? {LEHEIE musfz 10 TUST A m%ﬂﬂ

i'-'EEH‘iE e WET R ‘H‘?E
‘wﬁi'lﬁﬂﬁ— EE?\'EGHE '

Inactmn on chmate change too risky

Aldn Oxley's eriticism of -
ClimateWorks Australia’s low
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ﬂl]'hﬂl'l gm-.ll.’h pln.n {Opinion, July ~ includes $5.5 billion of cost savings
t andils available through encrgy efficiency,
fm‘l Duspuu (O - Despite Oxley's assernians 1o the
tﬂ aahnnnn n!mt: mr. ﬂmnﬂnﬁthm are nhm'c
thI-'I*ll, 'II:I'“-I H.'HI-“’I L‘III.TI ﬂﬂ.lﬂ'll': :.mu: I:H.H-'FI'H:-‘E -II l.IEI.'I-H'I '
inaction is a viable ﬂ:unuﬂm, &qufw muﬁky
Much econamic analysis

including the Stern report, End;
that failing to act on dimate change
jposes-a greater risk to our socnomy
than amm to reduce emissions.

ilan finds that Australia can
nﬂm:u i5 emissions by 25 per cant
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oppoartunity for & lfmmt
greenhouso gas roﬂmms. (xley
nsserls incorrectly that we falled 1o
factor in an increase in the gas
price. In fact, we assumed an

holow 2000 fevels (the wpper limit of  increase in the gas price of 42 per
the Austcatian government's target  cenl per decade, anticipating that

and the fower limit of the [PCC dqmm-tl: gas prices witl eventually
sciemtists’ recommendation) over the  rea mﬁwﬂ arity. We also
next decade for an annual net cost  assu ugm for coal

of just $1.3 billion, less than 1 per  vemain flal. If anything. thess
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irnpact of foel switching in the move

- Erom coal to gas. These
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© womirdo redoce emissions, the greater
thecost and the risks. Our =
independent

evidence finds that

: mm,r energy efficiency actions are

alrendy profitable, and 20 can bﬁﬂs
benefit to cur economy. Some will
Tbe Tost il we don't captore them
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this sort of strategy came at a high
cost to economic growth, which
they would not bear.

‘When the CPRS was shelved after
that epiphany, Canberra officials
were directed to find another

e vavee anuy s o
systematically underestimated the
costs of switching from fossil fuel
energy sources and overestimated
the gains.

ITS Global assessed the Monash
Climate Works version and found it
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months, talkback radio in
Melbourne and Sydney has been
inundated with calls by people
protesting unannounced hikes in
electricity bills,

Rises so far stem from two

While the public has not yet
twigged that government climate
change policy could further
double or triple rises in electricity
prices, you can be certain that
politicians close to the grass roots in

B Alan Oxley is principal of ITS

Global. Its analysis prepared for
industry of the ClimateWorks
Australia’ Monashs McKinsey
low-carbon cost model is

available at www.itsglobal.net.
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